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What will AI be worth?

Like most in the tech world, we've been thinking a lot about AI. Not just its
technical capabilities, but its economic potential. However, we’ve been
unsatisfied with the existing analysis on that front. So we decided to dig into
the numbers ourselves. What we found surprised us.

We spent months analyzing 40 years of financial data from over 250 tech
companies, tracking the evolution from PCs to the Cloud. Our goal was simple:
understand the patterns of value creation in tech, and see what they might tell
us about AI's future.
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View report

Ready to invest in the next big wave?

Invest in the future of AI

Start investing in less than 5 minutes and with as little as $10.

Key findings
Is there a consistent relationship between Moore's Law and the market
cap of each tech wave?

We found that yes, Moore's Law, which predicts a doubling of transistor density
every two years, has consistently aligned with tech innovation waves.
Historically, a 10x increase in compute power unlocked new waves of growth,
and this pattern holds across the PC, Internet, Mobile, and Cloud waves. This
principle underpins the exponential market cap growth seen in each wave.

Will the "Rule of 3" in market cap growth hold for AI?

https://links.fundrise.com/s/c/HajslOz8CFQUfn_umBYxvmZ4I7Wkg089SIvPQiloRyNIV3eCT809KoRtBMy0AsXTjq4eJGQJqp5mRSWY_D8epvoXQcnfbJW-K-f92_ltmDJ6DXAw_31ioI6H3UTI5HUO65gq_BepxqBUOBP5or3Up8yrBX6yQrWiuc9wH5ripEShOX1HnsOV1oDkR1Zm57BMZy5GhiegPB4wQOxfXaCiwL7XTEAaii0-4SDXMDP4dHj30oGT1osKz3iShZqgdI5ckMCPZmzKKAfRY72W0k12-1pchcvvHHedMq06G3Wb2KVDmUreUiloRCCNt9OTQcS3CctDH_Ne7WLoJplRtvY7tR1iLrgSIN09SpFRu4P3Zkx2mElR7sdnfikK7_VXO4FDkJeUGHEG77b3vkLHmg0Zhr9BHoc4LKyFxdzCPTB1MdXb1yWYC9HNFphKkjVDkpWzJCfZ2gh0NQrcolLVm93vxP5N4WTEuxlNkRXEkedvQ38Pg9SjKHla-o9QxtM5f3INO1ibq_1BH9tf-qAQCUgYSAuHrPVWMFRg6nBZTAU/F33Uk9dJpCIEcJecUpTOY_E0Hf0gbxux/9
https://links.fundrise.com/a/click?_t=5e95aee6d71e47ee817e91fa4a81890d&_m=f398e850985e4b2eb9185025188f8295&_e=JTpvzNYfUu_taWGymE-yOumU_az_hfw21xWiZQO7209ADhIqi30GTxkW9MMJGLZsrwZLAm_WnzYBIigjvYpEXSMXUnAmT5YQqqWcQoqhp57DNa65ubt5EJVKqIZcsGtIgLA51ixpZiqGxvgiDvn6O65MFQ4ROuSb5E5wLDc6Ooztp4asvH63OhNYxO8FghjMcWGSuq-2pghFihm57atR8-Py85NcSwiNbW3ErCIkJujvIEkL5Ih8tCUWrIxLtCMl1XXYsHZU7RsfjXMvnpftqXJiOIMa9XMvUODgoW-k5TMrj0_oyVHtlkFx3JWdU7I7QjbTYdxY9KuGbfC4_lH8CrHci-CXlUF0AycLyXNiiR315QwnO0dE-TKVjiSrCLT450OxsE0siuZ-0OrRIDx8iLmlE6xBL6vvegYrM6OALcw%3D
https://links.fundrise.com/a/click?_t=5e95aee6d71e47ee817e91fa4a81890d&_m=f398e850985e4b2eb9185025188f8295&_e=JTpvzNYfUu_taWGymE-yOk2pBi_uoSoMZx5ZeEkvBm-M7X33N3wmMOoTtUvWTrCsZVx5lt5_zVfjyKB8hnVi1wTb_bM0beEkjdcS5RFRYOtoWCK5t-yekN0iKXXi9ckQAPxUxcgNPNCdlgEo6m1NX4IIW0LF8b5UV4Absm_6YYLJxwdcvUsSdZDZq6rxORi1tjBoRCZ8EL_gNajqHu4Ek2ZN3ymwztdHgFt8Ir2fyq-ei1LyNCOEVfOGr2XBaB1CQOL35lu6vk8Y5Vw3htBZA2i7qYzfIVtnxYP9wBi80qwRzhVVWtz3ecIovCabZdsf6WohbR9p04dKESgyYQ2pFP3kUz7_gYdUkjSlP_jDHEYWTRWSvsGAzDo4pdPnlr69y6CCYHObI08TNkQMbabdm4G0toUkVB5MIB8gs96t6XV7F116fhtHn35ocsViSDyK


Will the "Rule of 3" in market cap growth hold for AI?

Our research shows a consistent 3x increase in market cap with each
technological wave. The PC wave grew to about $186 billion, followed by the
Internet wave at $646 billion, Mobile at $2.16 trillion, and the Cloud wave
projected to reach $6.5 trillion. Based on this pattern, the AI wave could
potentially reach $20+ trillion, or roughly 3.3 times the Cloud wave's
value.

How is value distributed across the tech stack in each wave?
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Each tech wave distributes value differently across hardware, platforms, and
applications. For instance, in the PC era, hardware captured the majority of the
value. In contrast, the Internet wave saw platforms dominate, and in the Mobile
and Cloud eras, applications took the lead.

Our projections for AI suggest applications will hold 48% of the value,
platforms 26%, and hardware 25%, showing a similar pattern of evolution and
specialization.

What does Nvidia's explosive growth tell us about the future of AI?

Nvidia’s current market cap of nearly $3 trillion offers a critical insight into the
future of AI. If Nvidia captures 75% of the AI hardware market, this suggests
the total AI hardware market could be valued at around $5.3 trillion. This
projection aligns with the historical pattern observed in past technological
waves, where hardware leads value creation before platforms and applications
take the dominant role. Nvidia’s growth underscores the crucial role hardware
will play in the early stages of the AI wave, acting as a catalyst that drives
market value and aligns with our $20+ trillion market cap projection for AI.
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market value and aligns with our $20+ trillion market cap projection for AI.

Consider this: If the market cap historically increased 3x for every 10x in
compute power under Moore's Law, what happens when compute power is
growing 20x in the same timeframe? We could be looking at a 6x increase in
market cap.

This is speculative, of course, but it underscores the potential for the AI wave
to surpass even our bullish projections. We're entering uncharted territory,
where the pace of innovation could accelerate beyond anything we've seen
before.

Invest in AI
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